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Answer THREE questions. Answer at least ONE question from Section A and at
least ONE question from Section B.

CALCULATORS ARE PERMITTED (Casio FX83 or FX85 models only)

Once seated, students may complete the front cover of the answer book(s) and the
attendance slip ONLY.

DO NOT TURN THE EXAMINATION QUESTION PAPER OVER UNTIL INSTRUCTED TO
DO SO.



Section A:
Question 1:

Outline two economic ideas, concepts or theories that have been an important part of the
history of economic thought, but have failed to become part of modern mainstream
economic thinking. Explain your answer. (100 marks)

Question 2:

Outline the main ideas espoused by the Austrian School of Economics and explain how
they depart from the neo-classical view. (100 marks)

Question 3:

Outline the main ideas of Institutional Economics. Distinguish between Old Institutional
Economics and New Institutional Economics.
(100 marks)

Section B:
Question 4:
a) Discuss the political macroeconomic view on Business Cycles (30 marks)
b) Discuss Nordhaus’s opportunistic model of the business cycle (70 marks)
Question 5:

a) Explain what a Business Cycle is and discuss the Business Cycle stylized facts
(40 marks)

b) Discuss the New Keynesian model and its conclusions regarding stabilisation policy
(60 marks)

Question 6:

a) Discuss the key assumptions underpinning the Real Business Cycle (RBC) model
(50 marks)

b) Discuss the impulse and propagation mechanisms according to the RBC model
(50 marks)
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