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Question 1:

a. Explain and distinguish between “Economic Growth” and “Economic Development”.
(30%)
b. Explain and illustrate the essential feature of the structural-change model of Lewis. Do you
think Lewis Model provides a better explanation of the situation in most developing
nations? Explain your answer. (70%)

Question 2

a. [llustrate and discuss the neoclassical factor endowment theory of international trade.
(50%)
b. Traditional free trade theories are based on six crucial assumptions, which may or may not
be valid for developing nations. What are these crucial assumptions, and how might they
be violated in the real world of international trade? (50%)

Question 3

a. Define the size and functional distributions of income in a country and explain how these

are used to measure inequality. (40%)
b. Discuss the explanations for persistence of inequality. (60%)
Question 4

Using theories and approaches studied in class, discuss whether dependence on natural
resource exploitation may be a hindrance for growth and development in developing
countries. (100%)

Question 5

“All of the benefits of cities come from the reduced cost of moving goods, people and ideas.
The benefit of locating large scale manufacturing in urban agglomeration that comes from
reducing the costs of moving goods lost most of its importance over the 20th century as
transportation cost fell.” (Glaeser, 1998)

Does the future spell the decline of cities? Explain your answer. (100%)

Question 6
Write short notes on any three of the following:

New (endogenous) growth theory

Gini coefficient and Lorenz curve

Kuznets’ inverted-U hypothesis
Foster-Greer-Thorbecke (FGT) poverty measure
Financial repression

Marshallian externalities
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